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. Market Outlook

The stock market on Wednesday remained negative
throughout the day and concluded the session in the red zone
amid profit taking by the investors ahead of fiscal year budget.
The Benchmark KSE-100 index made an intra-day high and low
at 74,758.11 (91.46 points) and 74,136.52 (-530.13)
respectively while closed at 74,219.43 by losing 447.22
points.. Trading volume decrease to 139mn shares as
compared to 179mn shares on the previous trading day. Going
forward, we anticipate a volatile and mixed outlook in the
market due to uncertainties surrounding the upcoming
federal budget, coupled with some optimistic news regarding
the expected rate cut. The index is anticipated to face
upcoming support at 74,000 and if it breaks below this level
then the market would could drop till 73,200, while finding
resistance at 76,000.

Key News

International

Asian Stocks Rise After US Peers Hit Fresh Record: Markets
Wrap

Asian equities rose Thursday after a gain in US technology
shares, while the dollar came under pressure amid a
reassessment of bets on interest-rate cuts. Shares in Hong
Kong, Japan and Australia climbed, while those in mainland
China were little changed. Contracts for US see more..

Oil rises on strengthening Fed rate cut expectations

Qil extended gains from the previous session on Thursday
amid growing expectations the Federal Reserve will cut
interest rates in September, though prices were capped on
the back of higher U.S. inventories and an OPEC+ plan to
increase supply. Brent crude futures rose 31 cents,.. see more...

Politics

New cases to be lodged against Imran, says Sanaullah after
cipher relief

Reacting to Pakistan Tehreek-e-Insaf (PTI) founder's relief in
multiple cases including cipher, Adviser to Prime Minister on
Political and Public Affairs Rana Sanaullah has said that new
cases will be lodged against Imran Khan in the coming days.
Sanaullah, the former security czar, said.. see more..

Economy

Five-day China visit; PM vows security to investments,
individuals - Neutral

Prime Minister Shehbaz Sharif on Wednesday, assuring all-out
facilitation to Chinese investors, and security of Chinese
individuals, projects and investments in Pakistan, emphasised
that mutually rewarding business-to-business cooperation
was key to a bright future for the two people.. see more...


https://www.bloomberg.com/news/articles/2024-06-05/stock-market-today-dow-s-p-live-updates?srnd=markets-vp
https://www.reuters.com/business/energy/oil-rises-strengthening-fed-rate-cut-expectations-2024-06-06/
https://www.thenews.com.pk/latest/1197231-new-cases-to-be-lodged-against-imran-says-sanaullah-after-cipher-relief
https://epaper.brecorder.com/2024/06/06/1-page/994859-news.html
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Pakistan, China sign 32 agreements in ‘historic moment’ -
Positive

During the current visit of the prime minister of Pakistan to China,
the promotion of business activities between the two countries
were reviewed in detail and Federal Minister for Board of
Investment Abdul Aleem Khan and Commerce Minister Jam Kamal
Khan held meetings with CEOs of. see more..

ADB approves $250mn loan to boost public-private partnerships
in Pakistan - Positive

As per a press statement, the loan is part of ADB’s Promoting
Sustainable Public—Private Partnerships Programme that supports
the implementation of government policies to create an enabling
environment for fiscally affordable PPPs and promote inclusive
economic growth. see more...

Russians discussing with SIFC wide range of trade ties - Neutral
Russians are reportedly engaged with Special Investment
Facilitation Council (SIFC) to discuss avenues of economic
cooperation between Islamabad and Moscow, well informed
sources told Business Recorder. The issues which are under
consideration are cooperation in the banking sector,. see more...

SBP expected to cut rates by 100bps, Reuters poll shows- Positive
The central bank will meet on Monday (June 10), a week after
Pakistan posted its lowest consumer price index (CPI) reading in
30 months at 11.8% in May — lower than most projections. The
decision will come before Pakistan’s annual budget The median
estimate in a Reuters poll of 16 analysts predicts the SBP will cut
rates by 100 basis-points (bps). Ten analysts are forecasting a 100
bps cut, one analyst expects a 150 bps cut, while.. see more..

Payments to IPPs; PPIB urges SBP to make $758m available —
Negative

Private Power & Infrastructure Board (PPIB) has urged dollar-
starved State Bank of Pakistan (SBP) to make available $758
million for foreign payments of power projects, majority of them
set up under the umbrella of CPEC. Managing Director PPIB Shah
Jahan Mirza, sources said, in a letter to Governor,. see more..
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Nepra 'ends relief programme' for electricity bill payments -
Negative

After amending the Consumer Service Manual, 2021, the
National Electric Power Regulatory Authority (Nepra) has
almost abolished a major relief measure for power consumers
to pay their electricity bills in multiple instalments. The
consumers have lost another relief. see more..

Govt Likely to End Solar Net Metering and Impose Fixed
Charges — Negative

The Power Division has denied the rumors that the net
metering policy was ending in Pakistan. In a brief statement,
it said there is no truth to such claims and no instructions have
been issued by the Prime Minister on any changes to the Net
Metering Policy. The Power Division, see more..

AGP office distances itself from ‘award in favour of SHPL’ —
Neutral

The Office of Attorney General for Pakistan is said to have
distanced itself with respect to strategy to deal with award of
millions of dollars in favour of Star Hydro Power Limited
(SHPL), suggested by the foreign counsel.. see more..

IMC gears up for vehicles and labour exports - Positive

IMC Chief Executive Officer Ali Asghar Jamali informed the
media on Wednesday that the first batch would be shipped on
July 25. He expected foreign exchange earnings of $1.5 million
through this shipment. IMC is exporting these units at 15-20
per cent above the cost due to high tariffs in exporting
countries, he claimed He added that IMC has also exported
around 150 workers to Japan, who will earn. seemore..

UBL extends Rs20bn finance facility to Engro Fertilizers -
Positive

United Bank Limited (UBL) concluded a PKR 20 Billion
bilateral finance facility for Engro Fertilizers Limited, a
transaction that marks a significant milestone in bilateral
relationship between a major conglomerate and a leading
bank. The signing ceremony was held at the. see more...


https://epaper.brecorder.com/2024/06/06/1-page/994862-news.html
https://www.brecorder.com/news/40307016/adb-approves-250mn-loan-to-boost-public-private-partnerships-in-pakistan
https://epaper.brecorder.com/2024/06/06/12-page/994939-news.html
https://www.brecorder.com/news/40306993/sbp-expected-to-cut-rates-by-100bps-reuters-poll-shows
https://epaper.brecorder.com/2024/06/06/1-page/994857-news.html
https://www.thenews.com.pk/latest/1197158-nepra-ends-relief-programme-for-electricity-bill-payments
https://propakistani.pk/2024/06/05/govt-likely-to-end-solar-net-metering-and-impose-fixed-charges/
https://epaper.brecorder.com/2024/06/06/1-page/994858-news.html
https://www.dawn.com/news/1838072/imc-gears-up-for-vehicles-and-labour-exports
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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